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SUBJECT

Upper Valley Road Water Transmission Main Phase II Discharge Fees to the El Paso County Water Improvement
District Number 1
BACKGROUND

On September 9, 2015, the Public Service Board authotized the President/CEO to sign amendments to existing
agreements with the U.S. Army Corp of Engineers (USACE) for the design and construction assistance of the El
Paso Water Line Replacement Phases 8, 9, 10 — Upper Valley Strahan Water Transmission Main Phase I Project.
The agreements provided for a 25% EPWater — 75% Federal cost share of the total cost of the project. Phase I is
now complete and construction has commenced for Phase II of the project. The construction contract for Phase 11
has been awarded by the USACE, but the bid was higher than the Independent Government Estimate developed by
the USACE. Due to the higher cost of the project, no federal funding was available for the dewatering licenses and
fees associated with discharging into the El Paso County Water Improvement District Number 1 (EPCWID#1)
laterals. EPWater has available project funding to cover these fees.
STRATEGIC OBJECTIVES SUPPORTED

Improve Infrastructure

EVALUATION PROCESS
EPWater is responsible for costs associated with dewatering permits and agreements with the | EPWater is responsible for costs associated with dewatering permits and agreements with the EPCWID#1. More |
groundwater dewatering is needed for Phase II than originally anticipated. The dewatering must be discharged into
the Canutillo Lateral and the EPCWID#1 charges a discharging fee for this process. EPWater is responsible for this
discharge fee. The dewatering plan consists of three phases with each phase estimating an amount of $82,784. A
License Agreement is needed to allow the contractor to perform the dewatering work and the discharge fee must be
covered in order for the EPCWID#1 approve the Agreement. A check must be deposited in the estimated amount
for the discharge fee made out to the EPCWID#1.
Sufficient funds are available in Account Number 1125, and the funding source is the Improvement Fund.

PROPOSED ACTION REQUESTED

Approve the payment of the discharge fees to the El Paso County Water Improvement District Number 1 for the
Upper Valley Road Water Transmission Main Phase II Project in the estimated amount of $248,352 for all three

bhases.
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