






 
 

 
 
 

 
Finance/Support Services Division 

INTEROFFICE MEMO 
 
To:  Public Service Board 

Audit, Finance, and Investment Committee 
From:  Rebecca Hart, Treasury and Property Control Manager 
Date:  July 9, 2025 
Subject: First Quarter Investment Report for Period Ending May 31, 2025 
                                                                                                                                                      
Submitted for your review and acceptance is the EPWater Quarterly Investment Report, including 
documentation for the first quarter investments and performance evaluations. Staff has complied 
with the Public Funds Investment Act (PFIA) and the Public Service Board’s (PSB) Investment 
Policy and adopted Investment Strategies. All funds were invested to meet cash flow requirements 
for operations, capital projects, and debt service payments. Investments were bid to 
brokers/dealers, local banks, and credit unions to promote the best available yields according to 
market conditions at that time. 
 
During this first quarter, the Utility bid 20 investments totaling $97.4 million.  As of May 31, 2025, 
EPWater held investments in short-term cash of  $123.8 million was invested in TEXPOOL Prime 
at a yield of 4.4%, $8.0 million was invested in TEXPOOL at a yield of 4.3%, $14.9 million 
invested in TEXSTAR at a yield of  4.3%, and $124.5 million invested in LOGIC at a yield of 
4.4%.  The summary details of all investment activity, fund changes, and portfolio performance 
for the first quarter are included in the details section of this report.  
  
The following is a summary comparison of selected information as of May 31, 2025, and February 
28, 2025: 
 

 May 31, 2025 February 28, 2025 

Par value invested $525,210,218 $699,912,790 

Portfolio book value $523,897,368 $699,198,945 

Portfolio market value $523,843,799 $699,230,747 

Weighted average maturity 54 Days 32 Days 
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The yield on portfolio investments and market securities is shown as follows: 
 

 May 31, 2025 February 28, 2025 

Federal Agency Coupons 4.07% 4.96% 

Federal Agency Discounts 4.27% N/A 

Treasury Coupons 4.19% 4.46% 

Treasury Discounts 4.28% 4.46% 

 Certificate of Deposits 4.68% 4.95% 

TEXPOOL 4.31% 4.36% 

TEXPOOL Prime 4.43% 4.49% 

TEXSTAR 4.30% 4.36% 

LOGIC 4.42% 4.50% 

Mutual Funds 3.89% 3.98% 

PSB Portfolio Weighted Yield 4.39% 4.47% 
 
 
The portfolio weighted yield of 4.39% as of May 31, 2025, is eight basis points lower than the 
portfolio weighted yield as of February 28, 2025.  
 
Quarter Changes in Portfolio & Fund Type Balances 
 
Below is a comparison of selected fund balances and investments for the last two quarters: 
 

 May 31, 2025 February 28, 2025 Differences 

Water & Sewer $44,497,487 $42,576,525 $1,920,962  

Improvement $36,788,590 $47,111,940 ($10,323,350) 

WS Extendable Commercial Paper $59,768,395 $130,479,534 ($70,711,139) 

Contribution in Aid $452,136 $566,812 ($114,676) 

2022 W&S Construction $48,692,051 $60,953,088 ($12,261,037) 

2022A W&S Construction $46,607,610 $57,222,787 ($10,615,177) 

2023 W&S Construction $71,785,459 $87,343,154 ($15,557,695) 

SW Operating $6,686,564 $6,843,392 ($156,828) 

SW Improvement $11,205,579 $13,519,480 ($2,313,901) 

SW Extendable Commercial Paper $19,316,096 $23,260,218 ($3,944,122) 

SW Open Space $4,145,920 $3,391,255 $754,665  

2022 SW $10,683,507 $10,582,143 $101,364  

Broker/Dealer Inv. $82,421,000 $94,502,000 ($12,081,000) 
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Annual Comparison in Portfolio & Fund Type Balances 
 
Below is a comparison of selected fund balances and investments for the first quarter: 
 

 May 31, 2025 May 31, 2024 Differences 
Water & Sewer $44,497,487 $31,734,018 $12,763,469  
Improvement $36,788,590 $43,935,342 ($7,146,752) 
W&S Other Construction $226,447,171 $403,659,208 ($177,212,037) 
W&S Commercial Paper $26,515 $3,571,073 ($3,544,558) 
W&S Extendable Commercial 
Paper $59,741,880 $0 $59,741,880  
SW Operating $6,686,564 $8,830,272 ($2,143,708) 
SW Improvement $11,205,579 $7,935,066 $3,270,513  
SW Other Construction $34,145,523 $32,688,636 $1,456,887  
SW Extendable Commercial 
Paper $19,316,096 $0 $19,316,096  
Broker/ Dealer Inv. $82,421,000 $75,630,000 $6,791,000  

 
    
Interest Earned from March 1 through May 31, 2025, and May 31, 2024 
 
                             FY2025-2026                           FY2024-2025          

F.Y. Portfolio Interest Earnings     $6,379,781 $8,553,492 

Average Daily Balance     $570,226,099     $653,404,601    

Effective Rate of Return 4.44% 5.19% 
 
Investment Strategy for this Quarter 
 
This quarter, we requested and selected quotes for different security types with short-term 
maturities of $97.4 million. We invested $12.2 million in Federal Agencies, $15.6 million in 
Federal Agency Discounts, $13.2 in Treasury Discounts, $26.4 million in Treasury Notes, and 
$30.0 million in Certificate of Deposits to take advantage of the higher market yields while 
keeping safety, liquidity, and diversification in mind.   We have a total of 20 accounts in the 
overnight Sweep Money Market option to take advantage of the higher yield of 4.16% compared 
to the Earnings Credit Rate of 1.40%.  These investments are allowable under the Texas Public 
Fund Investment Act and the PSB Rules and Regulations #10. Market and economic conditions 
continue to influence our investment decisions as we proceed with the foremost principle of 
safety and preservation of capital.  
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Yield Analysis as of May 31, 2025

Face Individual Portfolio
Amount Yield Weighted Yield Weighted Yield

Liquidity
Texpool Prime 123,827,364$     4.431 2.02179 1.045

Texpool 8,040,416$    4.308 0.12764 0.066
TexStar 14,994,371$    4.295 0.23731 0.123

LOGIC 124,520,711$     4.422 2.02898 1.048
271,382,862$     4.41572

Money Market Funds
Advantage Fd #008 4,233$     3.830 0.00040 0.000

Fidelity Fund 133,540$     3.940 0.01291 0.001
Allspring Treasury Plus MMF 20,693,663$    4.160 2.11272 0.164

Fed US Treas Cash Res MMF 10,683,507$    3.900 1.02256 0.079
Cavanal Hill US Treasury 9,231,413$    3.640 0.82467 0.064

40,746,356$    3.97326

Securities
CD Banks 108,000,000$     4.677 2.37054 0.962

Treasury Coupon Securities 44,597,000$    4.189 0.87674 0.356
Treasury Discount Securities 28,263,000$    4.276 0.56717 0.230

Federal Agency Coupons 16,609,000$    4.071 0.31732 0.129
213,081,000$     4.44440

Portfolio Total 525,210,218$     4.393

Weighted Face
Dollar Asset Distribution % Yield Amount

Liquidity 4.416 271,382,862$        

Money Market Funds 3.973 40,746,356$       

Securities 4.444 213,081,000$        

Total Portfolio 4.393 525,210,218$       
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 Managed Portfolio By Maturity Timeframe

  As of May 31, 2025

Time Frame Par Value %
** Money Market Funds 40,746,356$     7.80%
** Texpool Prime 123,827,364$    23.60%
** Texpool 8,040,416$    1.50%
** TexStar 14,994,371$     2.90%
**LOGIC 124,520,711$    23.70%
0 - 3 Months 90,054,000$     17.10%
3 - 6 Months 47,934,000$     9.10%
6 - 12 Months 75,093,000$     14.30%

Total 525,210,218$    100.00%

** Liquid Funds - 1 day maturity
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Security Bids by Broker/Dealer
For Quarter March 2025 thru May 2025

May Total 28,439,000$         

Maturity
Broker/Dealer Fund Security Type Par Value Bid Date Date Yield Action

Mischler Financial GEN FNMA 6,762,000.00$       5/9/2025 4/24/2026 4.04 Selected
Mischler Financial GEN FAMCDN 7,355,000.00$       5/20/2025 2/20/2026 4.19 Selected
Mischler Financial INT FHDN 4,052,000.00$       5/9/2025 8/28/2025 4.27 Selected
Wells Fargo INT TBILL 6,855,000.00$       5/9/2025 8/26/2025 4.28 Selected
Mischler Financial SW GEN FNMA 1,808,000.00$       5/9/2025 4/24/2026 4.04 Selected
Hilltop Securities SW TBILL 1,607,000.00$       5/9/2025 8/28/2025 4.26 Selected
Alex Brown GEN FHDN 10,000,000.00$     5/8/2025 8/28/2025 4.21
PSC Financial GEN TBILL 10,000,000.00$     5/8/2025 8/26/2025 4.20
Hilltop Securities GEN TBILL 6,000,000.00$       5/8/2025 11/6/2025 4.21
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Investments Par Value Market Value Book Value % of Portfolio Term Days to YTM/C 360 YTM/C 365 

ALLSPRING TREASURY PLUS MMF 20693662.65 20693662.65 20693662.65 3.95% 1 1 4.103 4.160

FED US TREAS CASH RES MMF 10683507.27 10683507.27 10683507.27 2.04% 1 1 3.847 3.900

CAVANAL HILL US TREASURY-ADMIN 9231412.86 9231412.86 9231412.86 1.76% 1 1 3.590 3.640

Fidelity Fund 133540.47 133540.47 133540.47 0.03% 1 1 3.886 3.940

Advantage Fund #008 4232.90 4232.90 4232.90 0.00% 1 1 3.778 3.830

Certificates of Deposit - Bank 108000000.00 108000000.00 108000000.00 20.61% 297 98 4.613 4.677

Federal Agency Coupon Securities 16609000.00 16416672.96 16432523.74 3.14% 324 231 4.015 4.071

Treasury Coupon Securities 44597000.00 44012422.84 44038983.61 8.41% 342 195 4.132 4.189

Federal Agency Disc. -Amortizing 15612000.00 15306778.09 15311315.29 2.92% 196 170 4.209 4.267

Treasury Discounts -Amortizing 28263000.00 27978706.74 27985326.58 5.34% 157 87 4.217 4.276

TexPool Prime 123827363.53 123827363.53 123827363.53 23.64% 1 1 4.370 4.431

TexPool 8040415.91 8040415.91 8040415.91 1.53% 1 1 4.249 4.308

TexStar 14994371.44 14994371.44 14994371.44 2.86% 1 1 4.237 4.295

LOGIC 124520711.30 124520711.30 124520711.30 23.77% 1 1 4.362 4.422

Investments 525210218.33 523843798.96 523897367.55 100.00% 115 54 4.333 4.393

Total Earnings May 31 Month Ending Fiscal Year To Date
Current Year 2053522.84 6379781.37
Average Daily Balance 542431896.70 570226098.52
Effective Rate of Return 4.46% 4.44%

EP Water
Portfolio Management
Portfolio Summary
May 31, 2025
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