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SUBJECT

Resolution in support of EPWater funding request for a Replacement of Large Diameter Valves Project to the U.S. House
Appropriations Committee under the Community Project Funding program (“CPE”).

BACKGROUND

This request is to support a grant request tied to Rep. Veronica Escobar’s annual call for CPF program. EPWater submitted
a grant request by March 6, 2026, deadline for the Replacement of Large Diameter Valves Project (“Project”). The Project
consist of the replacement of large diameter valves that have exceeded their lifespan and were found to no longer be
sufficiently operable upon assessment. The replacement of new valves will mark the third and final installment of a project
initiative started in 2022 to replace valves in different regions of the city. Valve replacement will improve resiliency of the
water system and is critical to the prevention of major outages similar to recent events in the Northeast. Phases I and 11 of
these projects have replaced 22 valves altogether, whereas Phase 111 would propose to purchase and replace 13 valves at
targeted sites deemed a priority. If this Project is selected by congressional staff to advance to final review by the U.S. House
Appropriations Committee, a local resolution of support is required.

PSB PRIOR ACTION
e None

UTILITY KPI ALIGNMENT
Customer Satisfaction

EVALUATION PROCESS

Under the CPF program, Rep. Escobar and each House member will be authorized to advance twenty (20) project proposals
to the U.S. House Appropriations Committee. The Committee will review all proposals and make final determination regarding
funding awards.

FINANCIAL IMPLICATIONS

The anticipated cost of this phase of the project is $5,000,000. The grant request is for $4,000,000. If the grant is awarded, it
will require an EPWater funding match of up to $1,000,000 if awarded the full requested amount. If an award is made that is
less than the request, EPWater has budgeted this project into the Capital Improvement Program and can cover the remaining
costs.

PROPOSED ACTION REQUESTED

Consider and adopt a resolution authorizing the President/CEO to support EPWater’s funding request to the U.S. House
Appropriations Committee under the Community Project Funding program for the Replacement of Large Diameter Water
Valves Project in the amount of $4,000,000 in grant funds; authorizing EPWater’s funding commitment to allocate up to an
estimated $1,000,000 as matching funds to the Project if the grant funds are awarded; and further authorize the President/ CEO
to provide and sign any documents in connection with the grant application, grant agreement and acceptance of the funds for
this Project.

| SUPPORTING DOCUMENTATIONPROVIDED

e Resolution




RESOLUTION

A RESOLUTION AUTHORIZING THE PRESIDENT/CEO TO SUPPORT EPWATER’S
SUBMISSION OF A GRANT APPLICATION TO THE U.S. HOUSE APPROPRIATIONS
COMMITTEE IN SUPPORT OF COMMUNITY PROJECT FUNDING FOR THE FEDERAL FISCAL
YEAR 2027 FOR THE REPLACEMENT OF LARGE DIAMATER VALVES PROJECT IN THE
AMOUNT OF $4,000,000 IN GRANT FUNDS; AUTHORIZE EPWATER’S COMMITMENT TO
ALLOCATE UP TO AN ESTIMATED $1,000,000 AS MATCHING FUNDS IF FULL GRANT
AMOUNT REQUESTED IS AWARDED; AND FURTHER AUTHORIZE THE PRESIDENT/CEO
TO ENTER INTO ANY RELATED AGREEEMENT AND PROVIDE AND SIGN ANY OTHER
DOCUMENTS NECESSARY IN CONNECTION WITH THE APPLICATION, GRANT
AGREEEMENT AND ACCEPTANCE OF THE FUNDS FOR THE PROJECT.

WHEREAS, the El Paso Water Utilities Public Service Board (“PSB”) was established on May
22,1952, by Ordinance No. 752 of the City of El Paso, and was vested with complete authority and control
of the management and operation of the water and wastewater systems, which provide potable water and
wastewater collection and treatment for the City of El Paso; and

WHEREAS, EPWater has historically worked with federal and state funding agencies to obtain
funds for water and energy efficiency, water reuse and recycling, membrane treatment processes, and
potable water and energy improvement projects to benefit the residents of the City and County of El Paso
that improve the quality and reliability and resiliency of their water services, and to promote the
conservation of water and energy within the service area of El Paso; and

WHEREAS, the Replacement of Of Large Diameter Valves Project (“Project”) aligns with the U.S.
Environmental Protection Agency’s Drinking Water State Revolving Fund program, which is aligned with the
Community Project Funding program; and

WHEREAS, EPWater desires to submit an application to request a grant amount of $4,000,000
for the Project. If grant funds are awarded in an amount less than the full $4,000,000, EPWater will be
responsible for allocating the remaining funds to the Project.

NOW, THEREFORE, BE IT RESOLVED BY THE EL PASO WATER UTILITIES
PUBLIC SERVICE BOARD OF THE CITY OF EL PASO, TEXAS:

Section 1. That the findings and recitals set out in the preamble to this Resolution are found to
be true and correct and are hereby adopted by the PSB and made a part of this Resolution for all purposes.

Section 2. That the PSB, through its Government Affairs division, hereby endorses the
Replacement of Large Diameter Valves Project as a priority funding request in the amount of $4,000,000
to be considered by the U.S. House Appropriations Committee as part of the Community Project Funding
program.

Section 3. That the PSB hereby authorizes the President/CEO to sign and provide any and all
documents necessary to complete the submission of EPWater’s grant application and to accept grant
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funds in connection with this grant for the Project, including a grant agreement.

Section 4. That the PSB authorizes EPWater’s funding commitment to allocate up to an
estimated $1,000,000 as matching funds if the full grant amount requested is awarded.

Section S. That the PSB agrees to conduct this project, if awarded, according to all of the

planning, environmental, engineering, purchasing, and reporting and accounting procedures required by
the U.S. Environmental Protection Agency.

PASSED AND APPROVED at the regular meeting of the Public Service Board, this 11th

day of March 2026 at which meeting a quorum was present, held in accordance with the provisions of
Texas Government Code, Sections 551.001, et. seq.

EL PASO WATER UTILITIES
PUBLIC SERVICE BOARD

Bryan Morris, Chair
ATTEST:

Stefanie Block, Secretary- Treasurer

APPROVED AS TO FORM: APPROVED AS TO CONTENT:
Daniel Ortiz Jeff Tepsick
General Counsel Chief Financial Officer
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