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SUBJECT

Texas Water Development Board (TWDB) Economically Distressed Areas Program (EDAP) grant resolution for application
submittal for the Montana Vista Phase 2 sanitary sewer project

BACKGROUND

In December 2018, the Texas Water Development Board awarded El Paso Water financial assistance under EDAP to finance
the construction of Phase 1 for a first-time wastewater service project for Montana Vista residents. The Montana Vista Phase
2 project will provide first-time sanitary sewer service to 775 homes (2,616 residents) that are part of the Montana Vista Colonia.
The project includes the installation of 88,976 linear feet (16.8 miles) of PVC pipe, 196 manholes, and the decommissioning of
775 septic tanks.

STRATEGIC OBJECTIVES SUPPORTED
Increase Customer Satisfaction & Confidence

EVALUATION PROCESS
TWDB requires a Public Service Board (PSB) resolution authorizing the President/CEO to sign and submit a TWDB EDAP
grant application and any necessary documents for this centralized collection system project with an estimated cost of

$30,000,000.

FINANCIAL IMPLICATIONS

If approved, the grant and bond funds will cover all or most of the Phase 2 construction costs. TWDB’s initial pre-application
proposed funding for this project is comprised of a 70 percent grant and a 30 percent loan.

PROPOSED ACTION REQUESTED

Consider and approve a resolution authorizing the Public Service Board Chair, Secretary-Treasurer and President/CEO to sign
all documents necessary and submit the application to request funding from the Texas Water Development Board under its
EDAP Fund, in the estimated amount of $30,000,000 to fund the Montana Vista Phase 2 wastewater infrastructure project to
provide first-time sanitary services to the residents of the Montana Vista Colonia.

SUPPORTING DOCUMENTATION PROVIDED
e PSB Resolution




RESOLUTION

A RESOLUTION AUTHORIZING THE PRESIDENT/CEO’S SUBMISSION OF A GRANT
FUNDING APPLICATION TO THE TEXAS WATER DEVELOPMENT BOARD (TDWB) FOR THE
CONSTRUCTION OF THE SECOND PHASE OF THE MONTANA VISTA COLONIA
WASTEWATER INFRASTRUCTURE PROJECT, UNDER TWDB’S ECONOMICALLY
DISTRESSED AREAS PROGRAM (EDAP) FUNDING IN THE ESTIMATED AMOUNT OF
$30,000,000; AND FURTHER AUTHORIZE THE PUBLIC SERVICE BOARD CHAIR,
SECRETARY-TREASURER AND PRESIDENT/CEO TO SIGN AND PROVIDE ANY OTHER
DOCUMENTS NECESSARY IN CONNECTION WITH THE GRANT APPLICATION AND FOR
THE PRESIDENT/CEO TO ACCEPT THE FUNDS FOR THIS PROJECT.

WHEREAS, the El Paso Water Utilities Public Service Board was established on May 22, 1952,
by Ordinance No. 752 of the City of El Paso, and was vested with complete authority and control of the
management and operation of the water and wastewater systems, which provide potable water and
wastewater collection and treatment for the City of El Paso; and

WHEREAS, El Paso Water (EPWater) has historically worked with grant agencies to obtain
funds the necessary resources to invest in sustainable, long-term water solutions for the El Paso; and

WHEREAS, June 13, 2018, the Public Service Board (PSB) approved a resolution authorizing
the President/CEOQ to submit a grant application to TWDB for the construction of the Montana Vista
Colonia Wastewater Infrastructure project in the amount of $42,649,054 under EDAP funds; and

WHEREAS, TWDB approved grant funding for Phase 1 of the Montana Vista Colonia
Wastewater Infrastructure project in the amount $11,450,000 and a TWDB loan of $1,415,000; and

WHEREAS, TWDB has announced the availability of EDAP grants funds and EPWater has
determined that the construction of the Phase 2 Montana Vista Colonia Wastewater Infrastructure
project, meets the objectives and requirements outlined under the funding opportunity.

NOW, THEREFORE, BE IT RESOLVED BY THE EL PASO WATER UTILITIES
PUBLIC SERVICE BOARD OF THE CITY OF EL PASO, TEXAS:

Section 1. That the findings and recitations set out in the preamble to this Resolution are found to
be true and correct and are hereby adopted by the EI Paso Water Utilities Public Service Board (PSB) and
made a part of this Resolution for all purposes.

Section 2. That the PSB hereby authorizes the President/CEO to submit an application to request
funding from Texas Water Development Board (TWDB) from its EDAP Fund, in the amount of up to
$30,000,000 and to sign any and all documents required for the application for the funding opportunity to
obtain funding for the construction of the Phase 2 Montana Vista Colonia Wastewater Infrastructure
Project.

Section 3. That the following firms and individuals are hereby authorized and directed to aid and
assist with the preparation and submission of such application and appear on behalf of and represent
EPWater before any hearing by TWDB on such application, to wit:
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Financial Advisor: Maria Fernanda Urbina, Senior Vice President, Hilltop Securities
Bond Counsel: Paul A. Braden, Partner, Fulbright & Jaworski LLP

Section 4. That the PSB agrees to conduct this project, if awarded, according to all of the planning,
environmental, engineering, reporting and accounting procedures required by TWDB.

Section 5. That the PSB Chair and Secretary-Treasurer are authorized to sign and provide any
other documents necessary in connection with the grant application.

PASSED AND APPROVED at the regular meeting of the Public Service Board, this gth
day of February 2023 at which meeting a quorum was present, held in accordance with the provisions
of Texas Government Code, Sections 551.001, et. seq.

EL PASO WATER UTILITIES
PUBLIC SERVICE BOARD

Ivonne Santiago, Chair
ATTEST:

Charlie Intebi, Secretary-Treasurer

APPROVED AS TO FORM: APPROVED AS TO CONTENT:
Daniel Ortiz Arturo Duran
General Counsel Chief Financial Officer
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